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3284.9 May BLM set or modify production or 
injection rates? 

3284.10 What must a unit operator do to pre-
vent or compensate for drainage? 

3284.11 Must the unit operator develop and 
operate on every lease or tract in the 
unit to comply with the obligations in 
the underlying leases or agreements? 

3284.12 When must the unit operator notify 
BLM of any changes of lease and tract 
commitment status? 

Subpart 3285—Unit Termination 

3285.1 When may BLM terminate a unit 
agreement? 

3285.2 When may BLM approve a voluntary 
termination of a unit agreement? 

Subpart 3286—Model Unit Agreement 

3286.1 Model Unit Agreement. 

Subpart 3287—Relief and Appeals 

3287.1 May the unit operator request a sus-
pension of unit obligations or develop-
ment requirements? 

3287.2 When may BLM grant a suspension of 
unit obligations? 

3287.3 How does a suspension of unit obliga-
tions affect the terms of the unit agree-
ment? 

3287.4 May a decision made by BLM under 
this part be appealed? 

AUTHORITY: 30 U.S.C. 1001–1028 and 43 
U.S.C. 1701 et seq. 

SOURCE: 72 FR 24432, May 2, 2007, unless 
otherwise noted. 

Subpart 3280—Geothermal Re-
sources Unit Agreements— 
General 

§ 3280.1 What is the purpose and scope 
of this part? 

(a) The purpose of this part is to pro-
vide holders of Federal and non-Fed-
eral geothermal leases and owners of 
non-Federal mineral interests the op-
portunity to unite under a Federal geo-
thermal unit agreement to explore for 
and develop geothermal resources in a 
manner that is necessary or advisable 
in the public interest. 

(b) These regulations identify: 
(1) The procedures a prospective unit 

operator must follow to receive BLM 
approval for unit area designation and 
a Federal geothermal unit agreement; 

(2) The operational requirements a 
unit operator must meet once the unit 
agreement is approved; and 

(3) The procedures BLM will follow in 
reviewing, approving, and admin-
istering a Federal geothermal unit 
agreement. 

§ 3280.2 Definitions. 

The following terms, as used in this 
part or in any agreement approved 
under the regulations in this part, have 
the following meanings unless other-
wise defined in such agreement: 

Minimum initial unit obligation means 
the requirement to complete at least 
one unit well within the timeframe 
specified in the unit agreement. If this 
requirement is not met, BLM deems 
the unit void as though it was never in 
effect. 

Participating area means that part of 
the unit area that BLM deems to be 
productive from a horizon or deposit, 
and to which production would be allo-
cated in the manner described in the 
unit agreement, assuming that all 
lands are committed to the unit agree-
ment. 

Plan of development means the docu-
ment a unit operator submits to BLM 
defining how the unit operator will 
diligently pursue unit exploration and 
development to meet both initial and 
subsequent unit development and pub-
lic interest obligations. 

Public interest means operations with-
in a geothermal unit resulting in: 

(1) Diligent development; 
(2) Efficient exploration, production 

and utilization of the resource; 
(3) Conservation of natural resources; 

and 
(4) Prevention of waste. 
Reasonably proven to produce means a 

sufficient demonstration, based on sci-
entific and technical information, that 
lands are contributing to unit produc-
tion in commercial quantities or are 
providing reservoir pressure support 
for unit production. 

Unit agreement means an agreement 
for the exploration, development, pro-
duction, and utilization of separately 
owned interests in the geothermal re-
sources made subject thereto as a sin-
gle consolidated unit without regard to 
separate ownerships, which provides 
for the allocation of costs and benefits 
on a basis defined in the agreement or 
plan. 
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Unit area means the area described in 
a unit agreement as constituting the 
land logically subject to development 
under such agreement. 

Unit contraction provision means a 
term of a unit agreement providing 
that the boundaries of the unit area 
will contract to the size of the partici-
pating area, by having those lands out-
side of the participating area removed. 
BLM will contract the unit area if ad-
ditional unit wells are not drilled and 
completed within the timeframe speci-
fied in the unit agreement. 

Unit operator means the person, asso-
ciation, partnership, corporation, or 
other business entity designated under 
a unit agreement to conduct operations 
on unitized land as specified in such 
agreement. 

Unit well means a well that is: 
(1) Designed to produce or utilize geo-

thermal resources in commercial quan-
tities; 

(2) Drilled and completed to the bona 
fide geologic objective specified in the 
unit agreement, unless a commercial 
resource is found at a shallower depth; 
and 

(3) Located on unitized land. 
Unitized land means the part of a unit 

area committed to a unit agreement. 
Unitized substances means deposits of 

geothermal resources recovered from 
unitized land by operation under and 
pursuant to a unit agreement. 

Working interest means the interest 
held in geothermal resources or in 
lands containing the same by virtue of 
a lease, operating agreement, fee title, 
or otherwise, under which, except as 
otherwise provided in a unit agree-
ment, the owner of such interest is 
vested with the right to explore for, de-
velop, produce, and utilize such re-
sources. The right delegated to the 
unit operator as such by the unit 
agreement is not to be regarded as a 
working interest. 

§ 3280.3 What is BLM’s general policy 
regarding the formation of unit 
agreements? 

For the purpose of more properly 
conserving the natural resources of any 
geothermal reservoir, field, or like 
area, or any part thereof, lessees and 
their representatives may unite with 
each other, or jointly or separately 

with others, in collectively adopting 
and operating under a unit agreement 
for the reservoir, field, or like area, or 
any part thereof, including direct use 
resources, if BLM determines and cer-
tifies this to be necessary or advisable 
in the public interest. 

§ 3280.4 When may BLM require Fed-
eral lessees to unitize their leases 
or require a Federal lessee to com-
mit a lease to a unit? 

(a) BLM may initiate the formation 
of a unit agreement, or require an ex-
isting Federal lease to commit to a 
unit agreement, if in the public inter-
est. 

(b) BLM may require that Federal 
leases that become effective on or after 
August 8, 2005, contain a provision stat-
ing that BLM may require commit-
ment of the lease to a unit agreement, 
and may prescribe the unit agreement 
to which such lease must commit to 
protect the rights of all parties in in-
terest, including the United States. 

§ 3280.5 May BLM require the modi-
fication of lease requirements in 
connection with the creation and 
operation of a unit agreement? 

(a) BLM may, with the consent of the 
lessees involved, establish, alter, 
change, or revoke rates of operations 
(including drilling, operations, produc-
tion, and other requirements) of the 
leases, and make conditions with re-
spect to the leases, in connection with 
the creation and operation of any such 
unit agreement as BLM may consider 
necessary or advisable to secure the 
protection of the public interest. 

(b) If leases to be included in a unit 
have unlike lease terms, such leases 
need not be modified to be in the same 
unit. 

§ 3280.6 When may BLM require a unit 
operator to modify the rate of ex-
ploration, development, or produc-
tion? 

BLM may require a unit agreement 
applying to lands owned by the United 
States to contain a provision under 
which BLM or an entity designated in 
the unit agreement may alter or mod-
ify, from time-to-time, the rate of re-
source exploration or development, or 
production quantity or rate, under the 
unit agreement. 
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